Unit 5 – Personal Finance  
Objectives (what you should be able to do after studying this chapter):
Unit focus- The study of personal finance and decision-making. As consumers, individuals are faced with a vast array of personal economic decisions including how to select financial institutions, how to manage money, credit, how to choose a career, and risk-management awareness.
· How can a rational plan for decision-making in spending and saving help achieve future goals?

· How do changes in tax rates and interest rates respectively affect individual’s spending and saving behavior?

· How will varying degrees of knowledge, skills and abilities affect earnings?

Key Terms:  Write and define

1. Interest  


11. Shared liability   

           
2. Insurance  


12. Asset protection  

 
3. Credit   


13. Certificates of Deposit
    

 
4. Mutual Fund 
 

14. Retirement Accounts    



       
5. Bear Market 


15. U.S. Treasury Bonds  
 
6. Bull Market   


16. Progressive Tax      

 
7. Dividend    


17.Regressive Tax  
 
8. Bond   



18. Proportional Tax 
  

9. Deductibles 


19. Annual percentage rate (APR)                    
 

10. Premiums 


20. Credit Report (what does it include)          

 

Questions:  Answer the following in complete sentences.

1. Why is it important to create a budget for yourself?
2. How are the services offered by banks, credit unions, payday lenders and title pawn lenders different?
3. What are the reasons for interest charged and interest earned?
4. What are the risks and returns of savings accounts, CDs, Retirement accounts, stocks, bonds and mutual funds?
5. How does an increase in sales tax affect different income groups?
6. How do property taxes impact individuals  and communities?
7. What factors affect credit worthiness?
8. What is the difference between simple and compound interest rates?
9. What is the difference between fixed and variable interest rates?

10. What are the costs and benefits of deductibles, premiums shared liability and asset protection?

11. What skills are necessary to be successful in the workplace?

Write Your Questions Here:

