Unit 4 – International Economics  
Objectives (what you should be able to do after studying this chapter):
Unit focus- Trade among individuals, businesses, and governments.  This helps build a basis for understanding the changing international relationships in an interdependent global economy.
· Why do specialization and trade lead to increased efficiency, production, consumption and satisfaction?
· What are the costs and benefits of free trade and trade barriers? 
· How do changes in the exchange rates affect different groups?
Key Terms:  Write and define

1. Specialization  


11. ASEAN  

           
2. Exchange rate 


12.Balance of payments 

 
3. Free trade  



13. EU  
    

 
4. Tariff
 



14. Trade block   



       
5. Absolute advantage 


15. Trade surplus  
 
6. Currency exchange  

16. Trade deficit     

 
7. NAFTA   



17.embargo 
 
8. Quota   



18. Trade barrier 
  

9. Comparative advantage   

19. Outsourcing                   
 

10. Balance of trade        

20. Protectionism         

 

Questions:  Answer the following in complete sentences.

1. What is the difference between comparative and absolute advantage? 
2. Why do nations trade with one another? 
3. What are trade barriers? 
4. What are the costs and benefits of trade barriers? 
5. What is the purpose of trade block (EU, NAFTA, ASEAN) ?
6. What are the main arguments for and against free trade?
7. How to exchange rates impact the purchasing power of groups in the U.S and other countries?.
8. Why do some groups benefit and some lose when exchange rates change? 
Write Your Questions Here:

