Unit 3  – Macroeconomics 
Objectives (what you should be able to do after studying this chapter):
Unit focus- Macroeconomics is the study of our economy as a whole. It measure the various indicators of how healthy the national economy is. 

· Understand GDP and how we use it to measure the Economy 

· Understand the different types of unemployment 

· Define the stage of the business cycle 

· Explain the role and functions of the Federal Reserve System 

· Explain how the government uses fiscal policy to promote price stability, full employment and economic growth 

Key Terms:  Write and define

1. Gross Domestic Product 
11. Aggregate Demand  

21. Budget surplus            
2. Real GDP


12. Aggregate  Supply    

22. National debt   
3. Nominal GDP 

13. Recession  
    

23. Open-Market Committee              
4. Inflation
 

14. Depression  


24. Open-Market Operations        
       
5. Consumer price Index 
15. Seasonal Unemployment 
25. Stagflation                   
6. Unemployment rate 

16. Business Cycle    

26. Deflation      
7. Labor Force  


17. Federal Reserve System 
27. Economic indicators       
8. Structural Unemployment  
18. Monetary Policy         
 
28. Downturns  

9. Frictional Unemployment  
19. Fiscal Policy                  
29. Upturn  

10. Cyclical unemployment       20. Budget deficit        

30. Full Employment  

Questions:  Answer the following in complete sentences.

1. What are the three key economic indicators? 
2. What are the factors that influence GDP and how do each affect it?
3. How do we calculate GDP?
4. What is the difference between nominal and real GDP?
5. How do we calculate the unemployment rate?
6. What is the Consumer Price Index? How do we use it to calculate the inflation rate? 
7. Define the various points of the Business Cycle.
8. What are Aggregate Demand and Aggregate Supply?
9. How is the national deficit different from the national debt?
10. What are the roles and functions of the Federal Reserve System? 
11. How does increasing/decreasing the discount rate influence Aggregate Demand and Aggregate Supply? 

12. How does increasing/decreasing the Reserve Requirement influence the economy ? 

Write Your Questions Here:

